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...and stronger financial results than ever .

This Annual Report on Form 10-K contains statements relating to future results of Calavo Growers, Inc. (including certain projections and business trends) that are “forward-looking statements” within the meaning of Section 27A of the Securities

Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, and are subject to the “safe harbor” created by those sections. Forward-looking statements frequently are identifiable by the use of words such as “believe,”

“anticipate,” “expect,” “intend,” “will,” and other similar expressions. Our actual results may differ materially from those projected as a result of certain risks and uncertainties. These risks and uncertainties include, but are not limited to: increased

competition, general economic and business conditions, energy costs and availability, conducting substantial amounts of business internationally, pricing pressures on agricultural products, adverse weather and growing conditions confronting

avocado growers, new governmental regulations, as well as other risks and uncertainties, including those set forth below under the caption “Risks Related to Our Business” and elsewhere in our Annual Report on Form 10-K and those detailed from

time to time in our other filings with the Securities and Exchange Commission. These forward-looking statements are made only as of the date hereof, and we undertake no obligation to update or revise the forward-looking statements, whether as a

result of new information, future events or otherwise.
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The following summary consolidated financial data (other than pounds information) for each of the years in the five-year
period ended October 31, 2007 are derived from the audited consolidated financial statements of Calavo Growers, Inc.  

Historical results are not necessarily indicative of results that may be expected in any future period. The following data should be
read in conjunction with “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and our
consolidated financial statements and notes thereto that are included elsewhere in this Annual Report.

Fiscal Year Ended October 31, 2007 2006 2005 2004 2003
(In thousands, except per share data)

Income Statement Data:(1)

Net sales $302,984 $273,723 $258,822 $ 274,218 $ 246,761
Gross margin 31,772 29,084 21,734 25,404 25,465
Net income 7,330 5,788 3,322 6,210 7,160
Basic and diluted net income per share $ 0.51 $ 0.40 $ 0.24 $ 0.46 $ 0.55

Balance Sheet Data as of End of Period:
Working capital $ 16,334 $ 12,023 $ 17,618 $ 20,353 $ 20,735
Total assets(4) 128,018 107,563 108,482 67,398 53,689
Short-term debt(4) 1,307 1,308 1,313 22 24
Long-term debt, less current portion(2)(4) 13,106 10,406 11,719 34 61
Shareholders’ equity(4) 74,003 58,943 64,746 43,937 37,147

Cash Flows Provided by (Used in):
Operations $ 4,629 $ 7,819 $ 5,568 $ 4,460 $ 15,222
Investing(3)(4)(5) (7,950) (4,663) (11,941) (8,474) (4,475)
Financing(4) 4,238 (4,239) 6,870 (725) (6,293)

Other Data:
Dividends per share $ 0.35 $ 0.32 $ 0.32 $ 0.30 $ 0.25
Net book value per share $ 5.15 $ 4.12 $ 4.51 $ 3.25 $ 2.87
Pounds of California avocados sold 91,038 218,460 104,950 152,725 122,950
Pounds of non-California 

avocados sold 135,723 70,063 103,830 69,410 70,348
Pounds of processed avocados 

products sold 22,556 20,489 15,628 13,317 14,707

(1)Operating results for fiscal years 2007, 2006, 2005, and 2004 include the acquisition of Maui Fresh International, Inc.  For fiscal years 2007, 2006, 2005, and 2004, Maui’s net sales, gross margins, and net income were as follows:  (2007)

$29.5 million, $2.1 million, and $0.6 million, (2006) $22.1 million, $1.4 million, and $0.2 million, (2005) $21.7 million, $1.1 million, and $0.4 million, and (2004) $19.8 million, $1.4 million, and $0.5 million.

(2)In July 2003, our Board of Directors approved the retirement of our Industrial Development Revenue Bond.  The bonds were initially floated to provide the financing to construct our Temecula, California packinghouse.  We repaid the final 

$2.8 million in principal under the indenture in September 2003.  

(3)Cash flows used in investing activities for fiscal 2004 and 2003 include the effect of constructing a processing facility in Uruapan, Michoacan, Mexico.  The Uruapan facility commenced operations in February 2004.

(4)Total assets, short-term debt, long-term debt, equity, cash flows used in investing activities, and cash flows provided by financing activities for fiscal 2005 include the effect of the stock purchase agreement with Limoneira Company.  

(5) During the second and third quarters of fiscal 2007, we advanced $5 million to Agricola Belher pursuant to our distribution and infrastructure agreements.  See Note 16 to our consolidated financial statements.
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